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• US shipping firm Matson continues to invest in liquefied 

natural gas as fuel and will convert another containership 

to be able to use LNG.  Last year, Germany’s MAN Energy 

Solutions won a contract from Matson Navigation to 

retrofit the main engine of the 3,600-teu LNG-ready, 

Daniel K. Inouye, built in 2018 by US-based Philly Shipyard 

and part of Matson’s Aloha Class vessels. Singapore-based 

C-LNG Solutions will provide its LNG FGSS for the 

containership. Now Matson has exercised an option from 

the contract in June 2022 and will convert the main engine 

aboard its 2019-built 3,600-teu containership, Kaimana 

Hila, MAN said in a statement on Thursday. The contract 

includes converting an MAN B&W S90ME-C10.5 unit to a 

dual-fuel ME-GI unit capable of running on LNG. MAN did 

not provide the price tag of the contract. Matson expects 

to invest about $35 million in the conversion of Kaimana 

Hila, the same as for Daniel K. Inouye. Besides these two 

vessels, Matson plans to replace the main engine on its 

containership Manukai with a dual-fuel engine and this will 

cost about $60 million. In total, the firm will spend up to 

$130 million to enable these three ships to use LNG fuel. 

Matson’s finance chief Joel Wine said during the 

company’s 2022 earnings call on February 21 that the 

containership Daniel K. Inouye “is currently in drydock for 

its LNG installation, and is expected to be back in service in 

the middle of this year.” Its AIS data provided by 

VesselsValue showed on Friday that it was located in 

Nantong, China. “Following Daniel K. Inouye, Manukai will 

enter the drydock for a one-year project to re-engine to 

operate on both LNG and conventional fuels,” Wine said. 

“And Kaimana Hila will enter the drydock in the second 

quarter of 2024 for a roughly five-month period for its LNG 

installation,” he added. Besides these vessels, Matson 

ordered last year three new 3,600-teu LNG-powered Aloha 

Class containerships at compatriot Philly Shipyard for 

about $1 billion. Matson will take delivery of these Jones 

Act compliant vessels in the fourth quarter of 2026 with 

subsequent deliveries in 2027.  

 

• According to an Article from Tradewinds, Bangladesh is 

expected to become a more attractive recycling 

destination for owners insisting on green recycling as a 

third recycling facility at Chattogram is certified as being 

compliant with the Hong Kong International Convention 

for the Safe and Environmentally Sound Recycling of Ships. 

Kabir Ship Recycling Facilities, part of the Kabir Group, has 

received certification from the Indian Register of Shipping, 

Bureau Veritas and ClassNK as being compliant with the 

International Maritime Organization’s Hong Kong 

Convention. Previously, PHP Ship Breaking & Recycling 

Industries and SN Corporation where the only Hong Kong 

Convention-certified recycling facilities in Bangladesh. 

Established in 1995, Kabir Ship Recycling Facilities occupies 

seven acres of land in Chattogram and currently employs 

over 800 people. The facility is one of several that is 

operated by the Kabir Group. Chief executive Meherul 

Karim told TradeWinds that the process of obtaining Hong 

Kong Convention certification was undertaken in a step-

by-step manner over a “long” period. Karim also noted 

that the yard had upgraded its facilities without using 

foreign consultants. “We recruited local marine engineers 

to develop and manage the yard,” he said. The Hong Kong 

Convention compliance certification comes at a time when 

price offerings from recycling facilities in Bangladesh have 

outstripped those of main rival India. TradeWinds 

reported on Monday that three ships “a Winning Shipping 

capesize bulker, a World Tankers Management MR2 

product tanker and a Vasi Shipping feeder container ship” 

had been sold to cash buyers for onward resale to 

Bangladeshi recycling facilities at between $610 per ldt 

and $675 per ldt. Indian ship recyclers, whose price 

offerings remained below $600 per ldt, did not acquire any 

tonnage over the past week. 

1. Sustainability 
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2. Shipping Markets Analysis 

2.1 Dry Bulk 
Buying appetite remains healthy and we see fresh sale candidates entering the market. The Panamax sector was the most 

active one with the market sources suggesting that a 2015 built Japanese Panamax with eco main engine is rumoured to have 

been committed to Greek interest for around $25.5million, a firm number compared to a one-year older unit with Scrubber 

that was sold end of last year at $22 million. We estimate Values of 8-year-old Panamaxes have increased more than 10% 

since the beginning of the year. A non-eco 2012 Built Chinese Panamax was sold for around $17.5 million. A 2005 built 

Japanese Panamax is committed for $14million and a Chinese Kamsarmax 2012 built was sold to Greeks for $19.8 million. A 

2015 built Japanese Handysize is reported sold for around $20.5 million. On the Capesize sector, a 2005 Capesize was sold 

for low $15million with delivery in September-October.  

March was the busiest month for Supramax Sales with almost 20 vessels sold, the highest since May 2022.  

On the finance front, several Central banks increase interest rates this week; European Central Bank increased rates by 50 

bps pushing the bank’s main rate up to 3.5%, while the rate paid on Eurozone bank deposits left at the ECB increases to 3%. 

The Swiss Central Bank hiked rates by 50 bps to 1.5%. The Federal Reserve increased rates by 25 bps to 4.75% and 5% which 

is the highest level for the federal funds rates since 2006. The Bank of England increased rates by 25 bps to 4.25%. Last but 

not least, the Australian Central Bank hiked rates by 25 bps.  

According to Bloomberg, The Guinean Government, Rio Tinto and its partners have resumed work on infrastructure to restart 

the Simandou iron ore mine. Located in south-east Guinea, the mine is estimated to hold more than four billion tonnes of 

ore, making it the world’s largest known deposit of its kind. Work on the $15bn project, which involves a railway and port, 

stopped almost one year after operations were suspended. In July 2022, the Guinean Government ordered work to stop at 

the project to force the shareholders to agree on joint venture (JV) terms. Rio’s Guinea unit formed a JV with Winning 

Consortium Simandou (WCS) and the Guinean Government to develop the rail and port to transport high-grade iron ore from 

the mine to market. WCS is a consortium of Singapore-based Winning International Group (45%), China Hongqiao subsidiary 

Weiqiao Aluminium (35%) and Guinean company United Mining Suppliers International (20%). In March 2022, all parties 

signed a pact for the La Compagnie du TransGuinéen (CTG) joint venture, which guarantees 15% of the Simandou iron ore, 

as well as a 15% stake of free and non-dilutable in railway and port infrastructure to the government. Ruling junta leader 

Colonel Mamadi Doumbouya was quoted by Bloomberg News as saying: “My ambition is for the Simandou project to serve 

as a real catalyst for the economic development of Guinea, and allow the country to become a major player in the world iron 

ore market.” Through Simfer, Rio Tinto held rights to Simandou blocks 3 and 4 since 1997. Simfer is 15% owned by the 

Guinean Government and 85% by Simfer Jersey, which is a JV between Rio (53%) and Chalco Iron Ore Holdings (CIOH) (47%). 

Baowu owns a 20% stake in CIOH while Aluminum Corporation of China (Chinalco) holds a 75% stake. China Rail Construction 

Corporation and China Harbour Engineering Company each own a 2.5% stake. 
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2.2 Tankers 
Tankers’ values remain at exceptionally high levels across all segments. The MR sector was busy this week with a series of 
fresh sales. At the time of writing this report, a 2017 built Korean MR is committed at excess $40million. A 2007 built Korean 
MR was sold for $22million. Two handy tankers were sold enbloc for around $30million. The vessels are ice classed, have a 
capacity of 32,000 dwt and were built in 2003 and 2004 in Germany.  
 
VLCC spot rates have been above $80,000 per day the last two weeks, while Suezmax rates averaging over $70,000 per day 
year to date. We believe the following factors drive tanker rates higher: i) Chinese crude imports are increasing ii) Strong US 
Exports (4 week average of around 4.8 million barrels per day of exports) iii) trade dislocation due the Russia-Ukraine situation 
iv) limited fleet growth. Moreover, on the short term we expect a boost in the demand for crude oil as price of oil is at 1 and 
half year low which might incentivise importers to increase their imports of crude so to take advantage of the lower price of 
oil.   
 
VLCC spot rates cooled off a little bit this week but they are still in many cases above $100,000 per day. A 2010 Scrubber 
fitted unit was put on subs for a voyage from West Africa to East at 100,000 per day for around 60 days.  
 
On the product sector, China’s diesel exports soared to 4.54 million tons in the first two months of the year, a tenfold increase 
from last year’s export rate. Weak domestic demand combined with high export quotas were the main drivers behind the 
increase, although demand from Europe also played a part.  
 
As domestic demand climbs and refiners enter maintenance, fuel exports from China are expected to decline sharply. A 
scrubber fitted LR2 was fixed for a 3-year period at $40,000 per day.  
 
According to Reuters, Crude oil exports and transit of Urals, KEBCO and Siberian Light oil grades from Russia's western ports 
are expected to rise 9% in March from February, data from trade sources and Reuters calculations showed. Russia's oil 
exports from its western ports, excluding Kazakhstan-sourced oil in transit, will increase by 4% on a daily basis, despite the 
announced plans to reduce oil production in March by 500,000 barrels per day. The increase in Russian oil loadings from 
western ports is mostly due to delays in February loadings from Novorossiisk port amid storms, the sources said. The delays 
forced the port to postpone nearly 1 million tonnes of February oil for loading in March. Thus, the expected volume of exports 
from Novorossiisk in March is 3.2 million tonnes. As a result, the total volume of Russian oil exports may reach about 9.6 
million tonnes this month, up from 8.0 million tonnes loaded in February. All the loading positions from the March 
programme were filled with resources and the vessels were fixed for the loadings, traders said, adding that the monthly plan 
should be completed in full. The main buyers of sea-borne Urals cargoes, India and China, retained their positions in March, 
but sellers have new regular routes, Reuters monitoring showed. 
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2.3 Containers
The SCFI slightly dropped 0.15% w-o-w to 908 points, about 79% down y-o-y. The market back in March 2022 was at 4,450 

points.  

According to last NCFI report, the oversupply proportion starts shrinking between the routes from Ningbo to 

Europe/Mediterranean/Middle East and demand is becoming steadier, on a w-o-w basis (average increase at 1%), while the 

cargo volume on Ningbo-North America (West & East) route is still weak, circa 3% down. On the other hand, the demand for 

cargoes on the route from Ningbo to West South America has seen significant improvement, an increase about 32% and the 

freight rates in the area improved accordingly.  

The chartering market is driven by the Feeder segment as almost half number of fixtures are reported for 700 up to 1,800 

TEUs vessels. Rates have been slightly eased, compared to previous week but the activity remained relatively healthy. Feeder 

rates are fluctuated between $10k - $15.5k/day for period range between six to twelve months, while two Feedermax fixed 

at circa $17k/day.  

Three Panamaxes reported fixed between $19k/day up to mid $22k/day for period range between nine and seventeen 

months while two Post Panamaxes fixed in long term period. A 9,700 TEUs was fixed at mid $44k/day for around two years 

and a 10,000 TEUs at $33k/day for three year-charter.  

On the newbuilding sector, more than 60 vessels are on order while the orderbook increased around 16% since March 2022.  

The activity on the recycling market is not as lively as was expected, since the number of vintage containerships entering the 

recycling market remains low so far. 

 

 

 

2.4 Key shipping Freight Indices 
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3. Second-Hand Market 

3.1 Weekly Ship Sales by Vessel Type 

3.2 Second-Hand Asset Values & Sales Volumes per Vessel Type 
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4.1 Recent Newbuilding Orders 

 
 

4.2 Newbuilding Asset Values & Orderbook Levels 

 
 

 

  

4. Newbuilding & Ship Recycling Markets 
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4.3 Recent Ship Recycling Activity 
 

 

 

 

 

 

4.4 Scrap Values & Ship Demolition Volumes 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

5. Macro Indicators 
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The information contained in this report has been obtained from various market sources.WEBERSEAS (HELLAS) 

S.A. believes such information to be factual and reliable without making guarantees regarding its accuracy or 

completeness. WSH will not be held responsible for any action or failure to take action upon reliance on information 

contained in this report.   
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