
Fearnleys Weekly Report
Week 40 - October 06, 2021

Printer version

Tankers
Comments

VLCC

A busy week on the whole, but VLCC rates very much like an arm wrestle, edging to the owners’ side bit by bit as charterers fight

for every inch. Most rate increases driven by the busier Atlantic market, as we have drifted firmly north of USD 5m in the USG to

Ningbo and the latest West Africa deal able to squeeze a half point above last done to the WS 43 level. Similar in the MEG, as

fractions of points are achieved on successive fixtures. No major swing just yet however and charterers may try to keep things

under the radar, or hold off to keep a lid on things, but with 85 or so cargoes for MEG, still plenty to come 3rd decade. Worth

noting some Japanese and Indian power utilities have boosted operating rates at their oil-fired units enabling them to limit the

reliance on gas power generation and slow LNG-inventories.

Suezmax

The Suezmax market looks to have found a firmer footing with most load zones experiencing solid chunks of enquiry for the first

time in well over a year. MEG enquiry, and most notably Basrah, looks to have gone into overdrive with Bot/West firming

significantly. Last done Td23 jumped five points to WS 35 with owners so bullish it would be unwise to bet against rates pushing on

again. The key factor that has helped balance out supply and demand has been the Atlantic where significant gains have been

made in the Caribbean and West Africa with Td20 now comfortably in the low WS 60's and likely to add further weight. It now

remains to be seen if NWE and the Mediterranean will have a further injection of Aframax/Suezmax interplay which could fuel

further volatility. Outlook is firm in all regions.

Aframax

The Nsea/Baltic market fulfilled the expectations of last week and continued firming up. Current window proved to be tighter than

expected as charterers took out many ships quietly, and as a result there was a significant improvement especially for the Baltic

runs on the back of healthy activity on both crude and fuel oil. As all three Western markets are simultaneously improving for the

first time this year, we expect rates to remain steady with some more upward potential. The activity in the Med/Bsea has continued

this week and rates have picked another 5-10 points. Suezmaxes taking out Afra-stems have not capped the market just yet. We are

now in a health 3rd decade October fixing window ex Bsea, and combined with the current cargo activity out of Libya, we expect

the market to remain firm going into next week.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 21.0 0.5 

MEG/Japan (280 000) WS 41.0 -0.3 

MEG/Singapore (280 000) WS 41.5 -1.0 

WAF/FEAST (260 000) WS 42.5 -0.5 

WAF/USAC (130 000) WS 57.5 5.0 

Sidi Kerir/W Med (135 000) WS 65.0 5.0 

N. Afr/Euromed (80 000) WS 107.5 10.0 

UK/Cont (80 000) WS 105.0 10.0 

Caribs/USG (70 000) WS 82.5 -2.5 

1 Year T/C (USD/Day)

VLCC (Modern) $25000.0 $0 

Suezmax (Modern) $16000.0 $0 

Aframax (Modern) $16000.0 $500 

VLCC

VLCCs fixed in all areas last week 50 -11 

VLCCs available in MEG next 30 days 165 15 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Another amazing week for the Capesize market. The average of all basket is up by 16% adding another USD 11,994 per day to the

daily average, now at USD 86,870 per day. The massive push has come from an impressive increase in the Atlantic basin and

backhaul segment. This is highly correlated with the massive backwardation in ffa curve encouraging owners to seek longer

duration as the forward market is showing a lack of confident. That said there is also an increasing amount of charters, and cargo

owners looking to cover forward freight exposure, hence period market being paid up.

Panamax

With Golden Week in China and despite the rush in Capesize rates, this week has been very slow. In the Atlantic we see less

demand and P1A has seen steady declines every day - currently priced at around USD 30k. In the eastern hemisphere rates are also

slipping, although not to the same extent as in the Atlantic. Pacific rounds are currently fixing in the 36/37k level. The paper market

is still strong and giving support to the period market. Kamsarmaxes are being fixed at 32k with Far East delivery for 1-year trading.

Supramax

Slow start to the week and limited fresh orders in light of Golden Week in China. Index losing ground from Asia routes, while in the

Atlantic USG making most of the gains. From the paper side, Supra FFAs joined the larger sizes in making decent gains, especially

for Cal 22. From the Atlantic, the Mediterranean remained balanced where inter Med trips were covered at USD 40,000. Grains

from the Black Sea to the Continent were fixed at USD 39,000 and to the Far East around USD 52,000. Fertz from the Continent to

the USG covered around USD 40,000. More push from the USG with several fixtures this week. Coal run from Mississippi River to

the West Med was concluded around USD 45,000. From similar position to ECSA, an Ultramax was paid USD 47,000 levels. Grain

runs to China settled around USD 53,000. Little activity from the Pacific Basin. Indo/China runs fixed around USD 45,000. The

Pacific RV close to USD 40,000. Ultra from WCI via MEG to Bangla with aggregates got fixed around USD 51,000.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $121,100 $21,400 

Australia – China $23.6 $2.1 

Pacific RV $86,521 $8,798 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $32,825 -$4,010 

TCE Cont/Far East $49,991 -$1,595 

TCE Far East/Cont $21,836 $1,122 

TCE Far East RV $37,805 $2,719 

Supramax (USD/Day)

Atlantic RV $39,239 $1,509 

Pacific RV $35,271 -$272 

TCE Cont/Far East $51,408 -$1,763 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $38,000 $0 

Capesize (180 000 dwt) $33,000 $0 

Kamsarmax (82 000 dwt) $32,000 $2,000 

Panamax (75 000 dwt) $29,500 $1,500 

Ultramax (64 000 dwt) $31,000 -$500 

Supramax (58 000 dwt) $28,000 -$500 

Baltic Dry Index (BDI) $5,647

1 Year T/C Dry Bulk

Gas
Chartering

EAST

A couple of Indian cargos being discussed for last decade of October, together with two Australian cargos fixed on subs for end

October, sums up an otherwise muted week in the East thus far. Public holidays in China and Korea have kept activity on the low,

and most of the focus has been on the West where activity has picked up. Freight levels in the MEG seems to have stabilized

around the mid USD 40s mark for now, and despite more ships being sent back West, we are still left with a variety of open ships

from the main owners and traders in MEG from last decade of October into early November.

WEST

As October positions are wiped out from the USG position lists, all eyes are now on first half November freight. Low USD 80 was

done on a handful of occasions during early November, however, the market is now established in the mid USD 80’s Houston/Chiba

with even a couple of fixtures just north of this level. Second decade November freight enquiries are increasing in frequency, and if

owners’ get their way, we may see rates pointing north of mid USD 80’s.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $725,000 $0 

LGC (60 000 cbm) $725,000 $0 

MGC (38 000 cbm) $780,000 $0 

HDY SR (20-22 000 cbm) $640,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $475,000 $0 

SR (6 500 cbm) $385,000 $0 

COASTER Asia $285,000 $5,000 

COASTER Europe $270,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $773 $152 

Saudi Arabia/CP $800 $135 

MT Belvieu (US Gulf) $788 $41 

Sonatrach/Bethioua $808 $168 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $725 $72 

Saudi Arabia/CP $795 $130 

MT Belvieu (US Gulf) $739 $34 

Sonatrach/Bethioua $742 $72 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $120,000 $51,000 

West of Suez 155-165 000 cbm $120,000 $40,000 

1 Year T/C 155-160 000 cbm $93,000 $0 

Newbuilding
Activity Levels

Tankers Moderate Moderate

Dry Bulkers Moderate Moderate

Others Strong Strong

Prices

VLCC $104.0 $0.0 

Suezmax $72.0 $0.0 

Aframax $58.0 $0.0 

Product $40.0 $0.0 

Newcastlemax $62.0 $0.0 

Kamsarmax $34.5 $0.0 

Ultramax $32.0 $0.0 

LNGC (MEGI) (cbm) $207.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $47.5 $0.0 

Kamsarmax $33.5 $0.0 

Ultramax $30.5 $0.0 

Dry (10 yr)

Capesize $34.0 $0.0 

Kamsarmax $25.0 $0.0 

Ultramax $24.5 $0.0 

Wet (5 yr)

VLCC $74.0 $0.0 

Suezmax $47.5 $0.0 

Aframax / LR2 $40.0 $0.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $51.5 $0.0 

Suezmax $33.0 $0.0 

Aframax / LR2 $26.0 $0.0 

MR $18.0 $0.0 

Market Brief
Exchange Rates

USD/JPY 111.54 -0.37 

USD/KRW 1188.65 6.80 

USD/NOK 8.53 -0.21 

EUR/USD 1.16 0.00 

Interest Rates

LIBOR USD (6 months) 0.16% 0.00% 

NIBOR NOK (6 months) 1.00% 0.01% 

Commodity Prices

Brent Spot $82.50 $3.00 

Bunkers Prices

Singapore 380 CST $514.0 $13.5 

Singapore Gasoil $678.5 $23.5 

Rotterdam 380 CST $475.0 $22.5 

Rotterdam Gasoil $697.5 $48.5 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.
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