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Crude Tanker Comments

It's been a relatively quiet week on the VLCCs, somewhat expected after the
considerable gains of last week, with a softer feel in most regions. Enquiry in the AG
slowed, with cargoes being drip-fed as charterers aimed to take the steam out of the
market.

TD3C held steady early in the week, but felt susceptible to downward testing, which
materialised on Friday, with WS 64-equivalent recorded on an AG/South Korea run.
Looking at our cargo counts, there should still be a decent amount of second decade
volume to cover, but it appears owners now have a difficult task keeping TD3C in the
low-mid WS 60s. OPEC production increases should prevent sentiment from dropping
off too much, however, as logically there should be improved vessel demand for June.

WAF and Brazil have also held steadily in the high WS 60s, but it feels we may witness
further downward corrections next week, particularly with eastern ballasters
competing to lock in longer voyages ahead of the summer months. Tonnage supply is
fairly tight in the West, which has helped buoy freight levels in the USG, with high USD
8 Mns recorded and up to USD 9.1 Mn (bss 2:1) on a voyage to South Korea. Overall,
we expect further downward corrections to continue next week, with the USG holding
a touch steadier.

On the Suezmaxes, activity at the start of the week was very muted in the West and
tonnage has overly repopulated for the current fixing window. Funnily enough, WAFR
finally saw some action on Labour Day, as charterers tried to strike whilst the iron was
hot, with several cargoes coming out and attracting more offers than usual in recent
weeks.

CPC maintenance also has put that market in somewhat of a holding pattern until the
maintenance finishes. The AG market was also similarly slow going on the surface,
owing to all the holidays in the region. The number of ballasters west out of the
region has been noticeably higher after such a woefully slow market in the past few
weeks, with a Brazil cargo attracting 10 offers before covering at a crushingly low rate
of WS 90 for UKCM.

It has been a calmer week on the Aframaxes. The market opened on Monday on a
balanced note. Although the prompt side of the list was shorter, dates had moved
further ahead, and X-Med rates ticked over at WS 180 levels. But with Libya and
Ceyhan covered until the 12t, activity was bound to slow and the slow enquiry
through the rest of the week allowed charterers to chip a couple of points off TD19.
We close the week at around WS 177.5.

It has also been a slow week in the North Sea. Tonnage replenished over the
weekend, and this has been exacerbated by an influx of vessels from the US after a
drop-off in the US market. Faced with limited enquiry, TD7 has been gradually tested
down by around five points down to WS 135 levels.
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Product Tanker Comments

It has been a strange old week on the LR2s. Demand has been decent but mostly
through agreements made off-market. The result is a very reduced list at this end of
the week. However, either through skill or luck, the demand has not quite been
enough to inspire significant change in freight levels just yet. WS 125 remains the last
done for TC1 and, for most of this week, it hasn’t been tested much more again. There
has been some improvement on Arabian Gulf/West to the tune of USD 3,550,000 on
subs last done for a Kuwait load; a rather muted USD 200,000 improvement when
faced with a thinner list, but the slightly softer sentiment coupled with a pragmatic
approach to taking the earliest dates possible does contribute to smaller increases
overall. East African imports are holding at WS 125 for 90,000mt and WS 130 has been
agreed for the very long-haul to Australia on 75,000mt. The sense is that this list
should inspire some improvements for next week should normal demand materialise,
so owners go into the weekend in reasonably positive spirits.

On the LR1s, it has been fairly subdued, with cargo volumes a little inside the supply
of vessels. Because of this, freight rates have largely held steady, with some areas
softening slightly. This has been partly offset by continued robust short-haul trades,
even though the actual volume of short-haul business is down this week and not the
dominant enquiry compared to long-haul East/West. TC5 has eased off slightly to WS
135 basis and appears vulnerable to further softening, given the upcoming availability
of tonnage in the next natural fixing window. Westbound demand remains limited for
another week, with the latest fixture reported at USD 2,700,000 bss Kuwait load to
UKC. If enquiry fails to pick up, we’re likely to see the front end of the list lengthen,
putting more downwards pressure on rates; especially with the replenishment of the
position list afforded from all the ships performing local Gulf cargo shipments.

In the West, it has been a very slow week for activity in northwest Europe on the
Handies, and we saw rates drop from 30 x WS 162.5 to WS 152.5 by the
end of the week. It has been quiet on the MRs, too, with TC2 dropping to WS 135
levels by close. Off-market activity has seen the list tighten up on the front, but with a
three-day weekend looming, tonnage should be replenished coming in next week.

Med MRs have also struggled for volume this week, hindered further by power
outages across Spanish refineries, which is poor timing for owners considering the
number of ballasters arriving in the first decade of May (and especially with TC2 no
longer looking so attractive). Initially we saw an active TC2 market hold rates around
the WS 145 mark for Med/TA. However, eventually levels had to give, and 37kt x WS
132.5 was repeated. On Friday, rates remain untested, with just one stem in the
market reaching forward to 12-14 dates. The expectation is that charterers will be
able to continue to pressure owners next week unless we see an uptick in activity.

On the Handies, it has been a relatively active week. However, with a large tonnage
list, charterers have been able to pressure rates downwards steadily. Counts are now
slightly on the tighter side of typical figures, however with a few prompt options still
opening WMed, 30kt x WS 130 has been achieved by one charterer today ex-
Barcelona, where we will likely close out the week. It is a disappointing end for
owners, who largely held the market at WS 140 during “Labour Day” yesterday.
Regardless, most will feel confident of establishing the bottom here on Monday if we
see some enquiry early doors, provided the weekend replenishment isn’t too vast.
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BDTI BCTI
1085 606
A W-0-W J Softer J Softer
BDA
(USD/LDT) TKR/LRG TKR/MED TKR/SML
This week 460.4 463.8 465.0
A W-0-W 0.1 -0.6 -1.5
BALTIC TCE DIRTY
Route Qty S/Day W-O-W
TD3C ME Gulf / China 270,000 49,908  Softer
TD7 UKC / UKC 80,000 45,982  J Softer
TD15 WAF / China 260,000 50,909 J Softer
TD19 Med / Med 80,000 54,143  l Softer
TD20 WAF / Cont 130,000 43,639 | Softer
TD22 USG / China 270,000 50,933 MFirmer
TD25 USG / Cont 70,000 37,218  J Softer
TD26 EC Mex / USG 70,000 42,287 I Softer
TD27 Guyana/UKC 130,000 44,961  Softer
BALTIC TCE CLEAN
Route Qty S/Day W-O-W
TC1 ME Gulf /Japan 75,000 26,121 | Softer
TC2 Cont / USAC 37,000 13,639 | Softer
TC5 ME Gulf /Japan 55,000 19,260  J Softer
TC6 Algeria / EU Med 30,000 9,282 { Softer
TC7 Sing. / ECA 30,000 15,352 Firmer
TC8 ME Gulf / UKC 65,000 21,849  ( Softer
TC14 USG / UKC 38,000 11,296  Firmer
TC17 ME Gulf / EAFR 35,000 21,808 M Firmer
TC20 ME Gulf / UKC 90,000 28,908 Softer
TC21 USG / Caribs 38,000 16,156  Firmer
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Disclaimer

The information contained in this report is the property of Affinity (Shipping) LLP,
and may not be reproduced in any format by anyone without prior written
approval from Affinity (Shipping) LLP. None of the information contained in this
document constitutes or forms, and should not be construed as constituting or
forming an invitation or inducement to engage in investment activity.

This document should not be relied upon as being an impartial or objective
assessment of the subject matter and is not deemed to be “objective research”
for the purposes of the FSA rules. This document has been issued by Affinity
(Shipping) LLP for information purposes only and should not be construed in any
circumstances as an offer to sell or solicitation of any offer to buy any security or
other financial instrument, nor shall it, or the fact of its distribution, form the
basis of, or be relied upon in connection with, any contract relating to such
action.

The information, including projections, contained herein is based on publicly
available materials and sources that have been obtained and compiled in good
faith from sources Affinity (Shipping) LLP believes to be reliable. Any opinions
expressed are Affinity (Shipping) LLP’s current opinions as of the date appearing
on this document only. Any opinions expressed are subject to change without
notice and Affinity (Shipping) LLP is under no obligation to update the information
contained herein.

Affinity (Shipping) LLP makes no representation or warranty, either express or
implied, in relation to the accuracy, adequacy, completeness, fairness or reliability
of the information contained herein and expressly disclaims any liability for any
errors or omissions. As such, any person acting upon or in reliance of this
document does so entirely at his or her own risk. Any projections or other
forward-looking statements regarding future events are not necessarily indicative
of, and may differ from actual events.

To the fullest extent allowed by law, Affinity (Shipping) LLP, its members, officers
and employees shall not be liable, whether in tort (including negligence), breach
of contract or otherwise, for any direct, indirect or consequential losses,
damages, costs or expenses of whatever nature (including, without limitation, any
consequential, indirect or unforeseeable loss or loss of opportunity or profit or
damage of any kind, even if foreseeable) incurred or suffered by you or any third
party arising out of or in connection with the information in this document.

The distribution of this document in certain jurisdictions may be restricted by law
and therefore persons unto whose possession this document comes should
before proceeding inform themselves about and observe any such restrictions.
Any failure to comply with these restrictions may constitute a violation of the
laws of any such other jurisdictions.
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