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At least it’s Christmas!

Despite the improvement in sentiment and momentum towards the
end of last week, the VLCC market failed to capitalise this week. After
the flow of cargoes, rates on TD3C inched up and there were hopes that
there would be further gains this week, but instead they have remained
flat. Chinese COA deals and vessels being picked off under the radar
took the steam out of the market and TD3C remains at around WS 41.5.
There has been some enquiry, but only enough to keep rates where
they are, rather than to provide any further support.

Rates in WAFR have followed the same pattern, with the Baltic
Exchange calling TD15 at WS 42.5. There has been slight improvement
in the USG, with TD22 up above USD 4,850,000 for the first time since
early this month, but hopes of a pre-Christmas rush in the VLCC markets
have been largely dashed.

On the Suezmaxes, markets continued on their downward spiral this
week, with enquiry drying up and sentiment continuing to soften.
Charterers have taken advantage of owners not wanting to have their
prompt vessels stuck over the Christmas period, and have applied
pressure to rates, with TD20 down to WS 62.5 as of Thursday evening,
according to the Baltic Exchange.

In the Middle East, there is little change to the status quo, with VLCCs
continuing to soak up most of the volume. There is little indication of
any improvement emerging into next week.

On the Aframaxes, it’s been a largely flat and uninspiring week, with
rates in the Med falling away slightly. Sentiment has softened due to a
lack of activity and the Force Majeure at Zawia/Mellitah spat prompt
vessels back out into the market, giving charterers more options and
TD19 has been tested down from WS 115 at the beginning of the week
down to around WS 110 levels.

To the North, rates have been flatter. Ice business was tested down a
little and dates have been well covered, resulting in last done being
repeated. TD7 is at WS 110 — 112.5 levels, while TD17 is around WS
102.5-107.5.

On the product side, it’s been a positive week for the AG LR2s, with
owners dreaming big, despite the lack of cargoes. Tight tonnage is giving
owners optimism, but there has been little demand in the market and
charterers are putting off committing just yet. Nevertheless, TC1 has
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climbed by over 10 points since the end of last week, rising to WS 130
levels, with a WS 132.5 rumoured to be on subs. Westbound has also
risen up to USD 2.55 Mn courtesy of a relatively prompt window.

It has been softer on the AG LR1s, with all cargoes seemingly covered by
mid-week. Towards the end of the week, the market appeared even
softer; the list isn’t huge, but the lack of demand is weighing on
sentiment. TC5 is down at around WS 127.5 levels.

To the West, it has been a tougher week for the LR2s, with the lack of
demand compounded by a lengthening tonnage list. The fixing window
is well into the first half of January and the sheer volume of available
tonnage has weighed on rates. Med/Japan is down to USD 2.05 Mn, and
rates | the West will be tested, despite the comparative strength in the
East market.

In the Far East, activity on both the LR2s and LR1s was quieter this week
and Korea/Singapore on LR2s is assessed at USD 575,000 — 600,000
LR1s are at USD 600,00 levels. Demand is weak, but there isn’t too
much tonnage either, but the holiday lull could soften North Asia
slightly.

On the MRs in the AG, consistent enquiry has resulted in a solid week,
but the approaching holidays pushed owners to take lower than last
done when, in an ordinary week, they would perhaps have been
inclined to push for higher. TC12 is assessed around WS 140, while TC17
has slipped to WS 207.5.

To the West, it’s been a steady week of fixing, but TC2 has slipped down
to 37 x WS 155 — 157.5 by the end of the week as owners moved to fix
their vessels over the holiday period and settled for slightly lower rates.
It was slow on UKC/WAFR, but the five-point premium still applies. Ice
class ships on Baltic/UKC-TA are getting 37 x WS 207.5, while the
Handies have held steady and ice class tonnage remaining tight; ex-
Baltics are assessed at 30 x WS 225.

In the Med, Handies have remained steady and the list on the front end
has remained tight all week, with TC6 assessed at WS 260, with Black
Sea/Med still at a 10-point premium. MRs had a good start to the week,
but activity slowed down as the week progressed. Med/TA is assessed
at WS 162.5 - 167.5.
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BDTI BCTI
788 793
A W-0-W J Softer { Softer
BDA
(USD/LDT) TKR/LRG  TKR/MED TKR/SML
This week 593.1 594.6 595.6
A W-0-W -3.0 -4.1 -4.3
BALTIC TCE DIRTY
Route Qnt S/ Day W-0-W
TD1 ME Gulf / US Gulf 280,000 -17,796 { Softer
TD3C ME Gulf / China 270,000 2,044 NFirmer
TD6 Black Sea / Med 135,000 3,466 J Softer
TD8 Kuwait / Sing. 80,000 3,804 NFirmer
TD9 Caribs / US Gulf 70,000 8,198 J Softer
TD14 Asia / Australia 70,000 7,026 NFirmer
TD17 Baltic / UKC 100,000 22,485 J Softer
TD20 WAF / Cont 130,000 4,219 J Softer
BALTIC TCE CLEAN
Route Qnt S/ WS W-0-W
TC1 ME Gulf / Japan 75,000 15,540 NFirmer
TC2 Cont / USAC 37,000 8,963 J Softer
TC5 ME Gulf / Japan 55,000 10,603 J Softer
TC6 Algeria / EU Med 30,000 WS 259.06 “MFirmer
TC7 Sing. / ECA 30,000 10,013 J Softer
TC8 ME Gulf / UKC 65,000 28.25 J Softer
TC9 Baltic / UKC 30,000 WS222.86 “Firmer
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Disclaimer

The information contained in this report is the property of Affinity (Shipping) LLP,
and may not be reproduced in any format by anyone without prior written
approval from Affinity (Shipping) LLP. None of the information contained in this
document constitutes or forms, and should not be construed as constituting or
forming an invitation or inducement to engage in investment activity.

This document should not be relied upon as being an impartial or objective
assessment of the subject matter and is not deemed to be “objective research”
for the purposes of the FSA rules. This document has been issued by Affinity
(Shipping) LLP for information purposes only and should not be construed in any
circumstances as an offer to sell or solicitation of any offer to buy any security or
other financial instrument, nor shall it, or the fact of its distribution, form the
basis of, or be relied upon in connection with, any contract relating to such
action.

The information, including projections, contained herein is based on publicly
available materials and sources that have been obtained and compiled in good
faith from sources Affinity (Shipping) LLP believes to be reliable. Any opinions
expressed are Affinity (Shipping) LLP’s current opinions as of the date appearing
on this document only. Any opinions expressed are subject to change without
notice and Affinity (Shipping) LLP is under no obligation to update the information
contained herein.

Affinity (Shipping) LLP makes no representation or warranty, either express or
implied, in relation to the accuracy, adequacy, completeness, fairness or reliability
of the information contained herein and expressly disclaims any liability for any
errors or omissions. As such, any person acting upon or in reliance of this
document does so entirely at his or her own risk. Any projections or other
forward-looking statements regarding future events are not necessarily indicative

of, and may differ from actual events.

To the fullest extent allowed by law, Affinity (Shipping) LLP, its members, officers
and employees shall not be liable, whether in tort (including negligence), breach
of contract or otherwise, for any direct, indirect or consequential losses,
damages, costs or expenses of whatever nature (including, without limitation, any
consequential, indirect or unforeseeable loss or loss of opportunity or profit or
damage of any kind, even if foreseeable) incurred or suffered by you or any third
party arising out of or in connection with the information in this document.

The distribution of this document in certain jurisdictions may be restricted by law
and therefore persons unto whose possession this document comes should
before proceeding inform themselves about and observe any such restrictions.
Any failure to comply with these restrictions may constitute a violation of the
laws of any such other jurisdictions.
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